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SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES

1) I.Name of company

Invénsys plc

2) Name of shareholder having a major interest
Barclays PLC

3) Please state whether notification indicates that it is in respect of holding of the shareholder
named in 2 above or in respect of a non-beneficial interest or in the case of an individual
hqlder if it is a holding of that person's spouse or children under the|age of 18

Notace is given by Barclays PLC through the legal entities listed in 4 below together with a
breakdown between registered holders.

4) Name of the registered holder(s) and, if more than one holder, the number of shares held
by each of them f

Legal Entity Holding Percentage Held
Barclays Bank Trust Company Ltd 6,329 . 0.0008
Barclays Capital Securities Ltd 3,834,253 0.4816
Barclays Life Assurance Co Ltd ' 914,502 0.1149
-Barclays Capital Inc¢ 1,437,658 0.1806
‘Barclays Global Investors Ltd 8,149,845 _ 1.0236
"Barclays Global Investors Australia Ltd 69,122 0.0087
; Barclays Global Investors Canada Ltd 60,647 0.0076
 Gerrard Ltd 190,736 0.0240
- Barclays Global Investors Japan Ltd 79,014 0.0099
~ Barclays Global Fund Advisors 2,888,098 . 03627
. Barclays Global Investors Japan 507,240 0.1139
" Trust & Banking
 Barclays Global Investors, N, A 5,391,293 . 0.6771
Barciays Private Bank and Trust Ltd 260 0.0000
Barclays Private Bank and Trust Ltd 1,634 , 0.0002
Group Holding 23,930,671 3.01




W

Registered Holder " Account

Bank c}f New York
Boiss Nominees Limited 4224361

Barclays Capital Nominees Limited
Barclays Capital Nominees Limited
Barclays Global Investors Canada
Barclays Trust Co & Others
Barclays Trust Co DMC69

Barclays Trust Co R6S

Cha.{e Nominees Ltd 16376
Chase Nominees Ltd 28270
Clydesdale Nominees HGB0125 00069358701
Clydesdale Nominees HGB0125 00100227401
Durlacher Nominees Ltd

Greig Middleton Nominees Limited (GM1)

Inve"stors Bank and Trust Co.

Investors Bank and Trust Co.

JP Morgan (BGI custody) 16331
JP Morgan (BGI custody) 16341
JP Morgan (BGI custody) 16400
JP Morgan (BGI custody) 18409

JP Morgan Chase Bank

{P Morgan Chase Bank

JP Morgan Chase Bank

JP Morgan Chase Bank

Mellon Trust - US custodian

Mitsui Asset

R'C Greig Nominees Limited

R:C Greig Nominees Limited GP1
R.C Greig Nominees Limited SA1
RC Greig Nominees Limited a/c AK1
R C Greig Nominees Limited a/c BL1
Reflex Nominees Limited
State Street Boston

Trust & Custody Services Bank
: Total

5) Number of shares/amount of stock acquired
6) Percentage of issued class
7 Nl_;mber of shares/amount of stock disposed
8) Percentage of issued class

9) Class of security

| Ordinary shares of 10p each

" 10} Date of transaction

Designation Holding

56,754
823,986
1,437,698
3,628,136
60,647
.59
C 5631
639
406,385
274,428
376
1,258
206,117
19,701
2,888,098
4,910,259
193,500
© 446,574
6,177,975
741,499
26,788
69,122
53,380
907,240
28,848
14,504
134,767
15,299
2,500
16,263
2,206
260
368,644
11,130
23,930,671
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i
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28 November 2006

1) L';‘late company informed
1 De&ember 2006
:
12) Total holding following this notification

o

23,930,671

13){; Total percentage holding of issued class foltowing this notification

3.01%

14) Any additional information
3

lsln) Name of contact and telephone number for queries
i ’
St\"’eve Devany, Vice President - Communications
020 7821 3758
;

] .
i

16) Name of company official responsible for
rﬁaking this notification

i :
Emma Sullivan, Assistant Secretary

bate of notification: 1 December 2006

This information is provided by RNS| ' ;
The company news service from the London Stock Exchange
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RNS Number:0219N
Invensys PLC D
30 November 2006 - Co

SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES

i .
1) { Name of company :

Invensys plc - '

!
2): Name of shareholder having a major interest

il
"

: Brandes Investment Partners, LP.

3) Please state whether notlf cation indicates that it is in respect of holdlng of the shareholder
named in 2 above or in respect of a non-beneficial interest or in the case of an individual
hglder if it is a holding of that person's spouse or children under the age of 18

The registered holders of the shares in which Brandes Investment Partners, L.P. “has an interest
are approximately 300 custodian banks unaffiliated with Brandes

45 Name of the registered holder(s) and, if more than Pne holder, the number of shares held

by each of them

I i
It
|

: As above

5.) Number of shares/amount of stock acquired
6) Percentage of issued class

7) Number of shares/amount of stock disposed

8) Percentage of issued class

9) Class of security , |
‘ Ordinary shares of 10p each '
.10} Date of transaction

27 November 2006 ‘ g




v
v
i

1) -; Date company informed

50 November 2006
12)2 Total holding following this notification
:86,263,206 \
13): Total percentage holding of issged class following this notification
?;10.&3%
i .
14) Any additional information C

:
15) Name of contact and telephone number for queries '

Ij Steve 'Devany, Vice President - Communications ' N
' 020 7821 3758 '

1é) Name of company official responsible for
. making this notification

+ Emma Sullivan, Assistant Secretary

: Date of notification: 30 November 2006 | ,

This information is provided by RNS |
The company news service from the London Stock Exchange
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Invensys PLC
27 November 2006

5 s
£
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I 1

| INVENSYS PLC ("the Company")

NOTIFICATION OF MAJOR INTERESTS IN SHARES

Pursuant to Section 198 of the Compames Act 1585, on 27 November 2006 we received
notification from Barclays PLC that as of 21 November 2006 Barclays PLC no longer has a
notlf“ able interest in the ordinary share capital of the Company. '

Name of contact and telephone number for queries
Steve Devany, Vice President - Communications
020 7821 3758

Name of company official responsible for making this notification
Emma Sullivan, Assistant Secretary

Délte of notification: 27 November 2006

This information is provided by RNS
The company news service from the London Stock Exchalnge




Regulatory News ‘ SEC NO 82 - 2142

RN_S Number:5000M
Invensys PLC .
22 November 2006 o

SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES
P
| '

1) " Name of company

Invensys plc |

2): Name of shareholder having a major interest |

Brandes Investment Partners, L.P.

! |
3)i Please state whether notification indicates that it is in respect of holding of the shareholder

nag"'med in 2 above or in respect of a non-beneficial interest or in the case of an individual
holder if it is a holding of that person’s spouse or children under the age of 18

Thije registered holders of the shares in which Brandes Investment Partners, LP. has an interest
ar@ approximately 300 custodian banks unaffiliated with Brandes ‘ |

P
q i

4); Name of the registered hotder(s) and, if more than one holder, the number of shares held
by each of them '

i
i
‘ i

As above

: )
5) Number of shares/amount of stock acquired

6)_L Percentage of issued class

7) Number of shares/amount of stock disposed
¢ ,

8) Percentage of issued class

9) Class of security

d:rdinary shares of 10p each \

4

16) Date of transaction




17 Noyember 2006

11)?I Date éompany informed
22 November 2006
12) Totat holding following this notification

92,758,666 ' '

13) Total percentage holding of issued class following this notification .

11.65%

; 14) Any additional information :
i .
| :

15) Name of contact and telephone number for queries

Steve Devany, Vice President - Communications

020 7821 3758
]

16) Name of company official responsible for making this notification .

Enijma Sullivan, Assistant Secretary i

" Date of notification: 22 November 2006 | 3

This information is provided by RNS
The company news service from the London Stock Exchange
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RNS Number:2900M
Invensys PLC
17 November 2006
{ ' , SCHEDULE 10

NOTIFICATION OF MAJOR INTERESTS IN SHARES

1}: Name of company

Invensys ple
2)§i Name of shareholder having a major interest

Brandes Investment Partners, L.P.

3) Please state whether notification indicates that it is.in respect of holding of the shareholder
named in 2 above or in respect of a non-beneficial interest or in the rcaSe of an individual
holder if it is a holding of that person’s spouse or children under the age of 18

il I '
The registered holders of the shares in which Brandes Investment Partners, L.P. has an interest
are approximately 320 custodian banks unaffiliated with Brandes ‘

4)1 Name of the registered holder{(s) and, if more than one holder, the pum_ber of shares held
- by each of them

As above

5). Number of shares/amount of stock acquired
: 6) Percentage of issued class
7) Number of shares/amount of stock dispose&
8) Percentage of issued class
9) Class of security
i

Ordinary shares of 10p each

1:'0) Date of transaction

14 November 2006

r




11)L Date company informed
17 November 2006
125' Total holding following this notification

101,402,536
i

i

13) Total percentage holding of issued class following this notification

12,74%

14i Any additional information
155 Name of contact and telephone number for queries
Steye Devany, Vice President - Communications

020 7821 3758

16) Name of company official responsible for making this notification -

b
!

Enfjl_'ma Sullivan, Assistant Secretary .

.
i t

Date of notification: 17 November 2006
|

This information is provided by RNS
The company news service from the London Stock Exchange
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13'November 2006
?;
INVENSYS PLC ('the Company') |

NOTIFICATION OF MAJOR INTERESTS IN SHARES

Pufsuant to Section 198 of the Companies Act 1985, on 13 November, 2006 we received
notn‘" cation from HBOS plc that as of 10 November 2006 HBOS plc and |ts subsidiary companies
no ionger have a notifiable interest in the ordinary share capital of the Company

I
|

Name of contact and telephone number for queries
Steve Devany, Vice President - Communications !
020 7821 3758 ‘ :

Na;ﬁe of company official responsible for making this notification
Emma Sullivan, Assistant Secretary ‘

i
Date of notification: 13 November 2006 -

T

: This information is provided by RNS
! The company news service from the London Stock Exchange
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Invensys PLC
09 November 2006

; INVENSYS PLC

2 -2142

P
o
i

b ' DOCUMENTS LODGED WITH THE UK LISTING AUTHORITY

Invensys plc confirms that two copies of the following documents have been lodged with the

UK Llstmg Authority in accordance with the Listing Rules:

1. Invensys plc Interim Report for the six months ended 30 September 2006 and

2. lnvensys plc Second Quarter Results for the three months ended 3

0 September 2008,

Th'e documents will be available to the pubtic for inspection at the UK Listin'g Authority's

‘Document Viewing Facility at:

The UK Listing Authority

25 The North Coloqnade

Canary Wharf

: London E14 5HS
i

Nafrtne of contact and telephone number for queries: Steve Devany, Vi

Cohmunications 020 7821 3758

Name of Company official responsible for making notification: Jaime
Assistant Secretary.

Daie of notification: 9 November 2006

b

i

This information is provided by RNS

3
1
ce President -

Th‘am,t

The company news service from the London Stock Exchange




Regulatory News ' SEC NO 82 - 2142

RNS Number:8777L

invensys PLC
10 November 2006

INVENSYS PLC

DOCUMENTS LODGED WITH THE UK LISTING AUTHORITY

Invensys plc confirms that two copies of the advertisement of the Int
months ended 30 September 2006 which was published in the Finan

|erim Results for the six
mal Times today have been

lodged with the UK Listing Authority in accordance with the Listing Rutes

The document will be available to the public for inspection at the UK Listing Authority's

Document Viewing Facility at:

The UK Listing Authority
25 The North Colonnade
Canary Wharf

London £14 5HS

Name of contact and telephoﬁe number for queries: Steve Devany, Vice President -

Communications 020 7821 3758

Name of Company officiat responmble for making notification: Jaime Tham,

Assistant Secretary
Qate of notification: 10 November 2006

This information is provided by RNS

The company news service from the London Stock Exchange




iE - Eurotherm produ:ed anolher teady perforrnlnce vmh operatlng profit of £6 mlllion hroadly in line with lasl year
Outtosk . ']

Financlal hlghUghts

. Orden \‘rom condnuml operauons were £1,367 mlllmn {H1 2005!06 £4,262 million) » Corporite c08Y increzsed to E58 million (l'i1 2005/06: £17 miltion) ) !

» Revenue from cominuln; operations was £1,231 miltion (H1 2005/06: £1,164 milliom " » Net profit was £131 million (H) 2005/06: £ rnllllon) =

* Operating profit? from continuing operations was £106 milllon (H) zoosros. £74 milliony Free cash outfiow excluding legacy nema was'£17 million (H1 2005/06: inflow of £7 mlllion)
* Operating margle?’ of cantinuing operations sfter corporate costs was B.6% (H1 2005/06; 64%) » Net debt reduced by £466 mﬂhon to £291 million At 30 September 2006. , .
Operating hlghllghts T ‘ ! o ‘ ! i ’ :

* Controls Opeﬂtln; profit was down 5% at constant exchange rates (CER) to £28 mllllnl'l which was mainly driven by the loss of the iMServ tOF contract,

* Process Systemns operating profit rose 47% at CER to £43 rmillion reflecting the benefits from bath the strong end markets across the wodd (particutarty oll and gas. petmchermcals
» and power generauon} and the recent investment made i ifn technology, overhead reduction and sales and marketing . | . .

- _» Rail Systems operating profit increased £3% at CER 1o £39 million demonstrating its strength within its core markets i : |

.

"o APV made an operatm; profit'of £8 mllnon complred with a profit of £2 milllon Last year demonstntln: good pm;ress in Imprwin; the qua!ity ol’ its eamlnu through better project

!

|- Sxecution and Increased focus upon product, spares and services revenue . |

i

The Graup achieved 2 good perfnrrnance In the first half of rhis finanicial year. which has seen some benefits from the continuing acnons hemg taken vmthln each of the bus:nesm
to improve their perforrnaﬂce and reduce the quarterly varlablllty of their results, Although the prospects for some of the Controls” markets are unpredlmble the Board remains

:onﬁdenl that the Group will iake further provess In the second half of the financial year. . H
Nﬂﬂ:"“" ﬂ . —th . i r . o " EE .
1 Cnndnulng opuuuons are Conu'ors. Process .ivsrems, Rail Systems, APV and Eurarherm 2 All references to operating profit and opemt.'ng' margin ore stated before exceptional items.

s - - ]

- Consolldated Income :tztement for the

‘ Cansnlldated Iulance sheet at 30 September zons A{unaudited)

Segmental analysls of revenue and

months ended 30 September 2006 which comprises the consalidated income statement,
» Sqmmhr 30 Sepumber ., 3N March  consolidated balance sheet. c lidated cash flow consolidated n
. ﬁ of recognised income and &xp and the related notes 1 to 14, We have read the

+ . -i
o

) .
v £ - "“ f-’“ other information contzined in the interim réport and considered whether it contains
ASSETS * ] ., any apparent misstatements or material m:or;s]stenﬂ:! v?th the financial tnfonnatlan
A ) B P N '

. Non-current assets i' Lo . 693 . 788, 760  This report is  made solely to the Company in accordance with guidance cantained |n
Current assets Il ' 1.253° - 1,652 1,414  Bulletin 1999/4 "Review of Interim: financial Inrormauon Issued by the Auditing Practices
Assets held for sale - - " 18 J 54  Board. To the fullest extent permitted by law, we do not accept or assume respansibility

- : . _ — to anyone other than the Compzny, for our warlr. for thrs report, or for the conclisions
o o o E 1,952 2458° 22286  we have formed.. N BN - oo
LIABILITIES T ] ] P Dirsctors’ responsibilities PRI L T
P i A P i The interim report, including the financial infnrmaunn :nmamed therein, is the rﬁponsibiilty
Non-current liabllites . . (1,300 @IS0 (LETE) o been appraved by, the divectors, The diectars are respoesible for preparing the
Current Uabiiities : G0 - (879) _920)  interim report in accordance with the Listing Rules of the Financial Services Authority which
;Uabilities held for sale . - an. (25)  reguire that the accounting policies and presentation applied to the interim figures should *
o ; B — be cons with those applied in preparing the pm:edln; annu:t aceounts except where -
. 1 (2,203) (3.042) . (2821}  any changes, and the reasons for them, st dbdosed ’
NET LIABILITIES - 7 O as1) [T (593)  The accounting policies are consistent with those U'm me dlrectors Intend to use in ﬂle next
CEE B financial statemnents. There is, however, a possibility that the directors may determine that
EQuiTY . v mman;uwmwhesmne:mwhm prepmﬂngﬁweiu‘d:nnuai
Equity hoiders of parent . a13) {551) (659 statements. .
. VMinnﬁty interests i 62 . 67 66 Review work pe wrform: ed i - t ;
L © @Sy (584) ' (593) We conducted our review in accordance with ;usdance contzmed in Bultetin 199%/4 . °
— e - ‘Review of interim financial information’ issued by the Auditing Practices Board for use
) T = . r = In the United Kingdom. A review consists principally of making enquiries of Group
j . . P management and applying analytical procedures to the financiat information and
Consolldated cash flow statement for the i : underlying financial data, and based thereon, assessing whether the accounting policies
slx months ended 30 September 2006 (Unaudited)- - . . and presentation have been consistently applied,-uitless otherwise disclosed. A review
i Skx months  Six months excludes audit procedures such as tests of controls and verification of assets, tabllities
N . anded ended  Yearended  and transactions. It is substantially less in scope than'an audit performed in accordance
. ! . 30 Septembar 30 September 31 March . with International Standards on Auditing (UK and lrefand) and therefore pravides a lower
' ! 2:: 2?;: . Iﬁ tevel of assurance than an’ audit. Accordingty we do not express an wdll optnion on the
. _ financial information. T . I
,Cash flows from operating activitles 5 38) - (49)  puview conclusion et J' . "| i LI
, Csh flows from investing activities 125 169 139 On the basis of our review we are not aware of any material modifications that should be -
‘Cash flows from financing activities . Q79 mn (305)  made to the financial mfom:non 1 presenaed for the six months ended 30 Sephembef 200&
‘Net (deerease)lincrease in cash and . . Emst & Young LLP Lo TR . "
" cash aquivalents | ©o(4®) . 1% | @215  Londen o L.
Cash and cash equwalents at beginning of period [L 638 5§38 8 November 2006 - v R te
Net fareign exch: i -
reign exchange difference . a9 1 LU ful intterim repon can he fuund :t wwlnvenm.com .
Cash and cash equivalents at end of peried 287 673 | 450‘ Mmm 2 copy an be requested troe, Irvestor Re{auens '.mensys W- N
’ : o . Portland Hause, Biessenden Place. London SW1E 5BF - .
R -, . e e . , Telephone +44 (0)20 7834 3848 Facsimile +44 (?)20 (7334 3?79 LS

operatln; profits (unaudited) o

3

six’ munths ended 30 September 2006 (unaudlted) - R . L e , Operating’ < Operstig  Opersting
s o . S worths Sk months ',l-v-- i
,'-- I ’ nw SDSeptembef . Y‘;{ﬂ sh ended s?mﬂed Y m‘::- - ended memed Jl:;
' - , . 2008 2006 .. o September < 0 September * 31 March ' 30 September 30 September 31 March -
AN D - . t,,, m em <1004 005 . 06T 0 - 200 005 00
: i - ‘ i . o i | tm tm’ im i
Cominuing opentfons o . Controls ©otam 3830 788 Cm 30 64
‘Revenue oS L AN 1164 . 2457  Process Systems ~ 363 . 3391725 o 43 B 81
Operating profit befors uuptfunal iterns 108 7T msmm _ f;: i }:g ;g:‘ - 2 &
Exceptional ltems U} . (15 Qn 60} - SE R N .
Eurotherm ) ) 53, 56 na-. 6 7 . 16
Operlﬂn; profit I - | 91 52 131 Corporate - I MR tF I L
Furel;n exchange ylrm’(lnsses) . 7 T 21) 33 : — - T o e - : = .
Encepﬂoml finance c_osts 2006 Ref nancing (55) L - Cnmlnulrl; ?Penunm 13 L _2’457 - 106 L 19
Net finarice costs | ] (64) i (119 *Before excepuonalitems. . " Y. . L
Other finance charges — IAS 19 . () P )] )] o .G ) .
Notes .o R I - [P
Profit/(toss) before taxation . ) 16 . a8 28 mrancal Information f‘
Taxation - - %) an (12)  The financlal information included within this advertlsement does not Conitlll.il;:n mtu'}nry
- T accounts within the meaning of section 240 ‘'of the*Companies Act 1985, This rmation -
Profit/(lozs) from “"ﬂ"“h' operations 7 “n G8) s extracted frof the Interim report for the six manths ended 30 September 2006 and Is
Profit from discontinued operations 124 80 60 an abridged velmon of that report. The interim results have been prepared under IFRS -
. . Lo+ Aaccounting polities. They include financlal information for the year ended 31 March 2006
Net profit for the p‘."“d - n 13 - 22" tnat is derived from the statutary accounts for that period, The financial Information s
Attributable to: © 1 . j : unaudited, The staz:tnry account: of Invensys plc for the year ended 31 March 2006 hezve
' . : . : been delivered to the Registrar of Companies. The auditors, Emst & Young LLP, report
Equity holders of the Parent. - LELI M 1% gn those accounts in atcordance with sectian 235 of the Compames Act 1985 and their
Minority Interests ' : .- 2 3 report was unqualified and did not comam a statemént under sec’aon 27 or Gyof the
T B Compames Act 1985, noE .
: k)] 13 2 -
‘ Earnings/(loss) per share - continuing operations X ’ The Independent Review Report to lnvensys plc of the auditors Included
Eamings/(loss) per share (basic and diluted) 1.0p- 7.6 g2p In the fult interlm report Is u follows. . el faasia
- ,| R .. introduction. . .. el ’
’ We have been instrutcted by the Company to review lhe f'nancial Informaﬁon for the sk
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‘Regulatory News , SEC NO 82 - 2142

RNS Number:8455L ]
Invensys PLC
09.November 2006

)

‘Result of Tender Offer

| i

No;i:ember 9, 2006 - Invensys plc, a public limited company incorporated and existing under the
Iavf_s of England and Wales (the 'Company’), announced today the accslept'ance and the result of
its partial cash tender offer (the ‘Offer) for its outstanding U.S. Dollar19 875% Notes due 2011
(the 'Notes"). The Offer expired on November 9, 2006 at 9:00 am New| York time (the
'Explratlon Date"). As of the Expiration Date, $256,015,000 in aggregate prlnupal amount of the
Notes had been validly tendered in connection with the Offer. As a result, the Company has
accepted for payment all Notes valldty tendered and not validly wuthd‘rawn at or prior to the
Explratlon Date on a pro-rata basis of approximately 0.70487, adjusted for rounding, totalllng
$180 408,000 aggregate principal amount. Following the offer, $177 092 000 aggregate principal

amount will remain outstanding. Settlement is expected to occur on November 10, 2006.

I
'
Conitacts: _
Invé_:nsys plc  Steve Devany ; tel: +44 (0) 20 7821 3758
. Maitland Suzanne Bartch/Emma Burdett tel: +44 (0) 20 7379 5151

This information is provided by RNS
The company news service from the London Stock Exchange




2006/07 Interim results e

Invensys plc : :
For the six months ended 30 Sleptember 2006 ‘ GFFIeE

i con ‘UH.-!

Financial highlights

e Orders from continuing! operatlons were £1,367 million (H1 2005/06 £1 282 million)

s Revenue from continuing operations was £1,231 million (H% 2005/06 £‘I 164 million)

»  Operating profit? from continuing operations was £106 million (H‘I 2005/06: £74 million)

»  Operating margin? of continuing operations after corporate costs was 8.6% (H1 2005/06:
6.4%) ‘ .

' o  Corporate costs increased to £18 million (H1 2005/06: £17 million),

e Net profit was £131 million (H1 2005/06; £13 million) \

. & Free cash outflow excluding legacy items was £17 million (H1 2005/06 inflow of £7

. Notes

' Outlook :

million) ‘
*  Net debt reduced by £466 million to £291 million at 30 September, 2006

1

Operatmg highlights

Do Controls operating profit was down 5% at constant exchange rates (CER) to £28 million

- which was mainly driven by the loss of the IMServ EDF contract

e Process Systems operating profit rose 47% at CER to £43 million ref}ecting the benefits

from both the strong end markets across the world (particularty|oit and gas,
petrochemicals and power generation) and the recent investment made in techno!ogy,
overhead reduction and sales and marketing

s  Rail Systems operating profit increased 65% at CER to £39 million demonstratmg its
strength within its core markets

» APV made an operating profit of £8 million compared with a prof"t of £2 million last year
demonstrating good progress in improving the quality of its earnlngs through better
project execution and increased focus upon product, spares and services revenue

»  Eurotherm produced another steady performance with operating proflt of £6 m|ll|on
broadly in line with last year :

The Group achieved a good performance in the first half of this fi nancnal year, which has seen
some benefits from the continuing actions being taken within each of| the busmesses to
improve their performance and reduce the quarterly variability of their results. Although the
prospects for some of the Controls” markets are unpredictable, the Bo'ard remains confident

that the Group will make further progress in the second half of the ﬁnanclal year.

I i

{ 1. Continuing operations are Controls, Process Systems, Rail Systems, APV and Eurotherm.
+ 2. All references to operating prbﬁt and operating margin are stated'before except;onal items.

1

i

Pfease refer to Q2 Results 2006/07 press release :ssued on 9 November 2001'5 for further

mforrna tion i
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: \nvens&s plc
Consolidated inconte statement (unaudited)

For the six months ended 30 September 2006

Continuing operations

Revenue

Operating expenses before exceptional items
Operating profit before exceptional items
Exceptional items

Operating profit

Foreign exchange gains/(losses}

Exceptional finance costs - 2006 Refinancing
Finance costs

Finance income

Other finance charges - 1A5 19

i’roﬂtl(ioss) before taxation
Taxation - UK
Taxation - overseas

Profit/(loss) from continulng operations
Profit from discontinued operations
Net profit for the period

Attributabie to:

Equity holders of the parent
Minority interests

Earnings/(loss) pér share
: Continuip; operations
Eamings/(loss) per share (basic and diluted)
Discontinued operations
Earnings per share (basic)
Earnings per share (diluted)

Slx monghs ended Shx months ended

Year ended
30 September 30 September N March
2006 2005 2006
| Em £m £m
1,231 1,164 2,457
(1.12%) (1,090) (2,266)
' 106 74 191
as) @ (60)
91 52 131
27 2n (33)
(55) - -
(54) 77 {150)
1 13 31
(4} (3) (5)
16 (36} {26)
U - 4
{9) an (16}
7 4n (38)
124 60 60
| 13y 13 2.
131 1 19
- 2 3
RER 13 2
1.0p {76)p ®.2) p
185 p 94 p 93p
| 18.2 p* 94 p 53p




1rwensjrs plc | .
Consolidated balance sheet {unaudited

|
As at 30 September 2006

!
!

|
ASSETS

Non-current assets

Property. plant and equipment
Intangible assets - goodwill

Intangible assets - other

Deferred income tax assets

Amounts due from contract customers
Other receivables

Other financial assets

Pension asset

Current assets

inventories

Amounts due from contract customers
Trade and other receivables

Cash and cash equivalents

Current income tax receivable
Derivative financial instruments

Assets held for sale
TOTAL ASSETS

LIABILITES

Non-current tiabilities

Barrowings

Provisions

Deferred income tax liabilities
Amaunts due to contract customers
Other payables

Pension liability

- Current labilities

Trade and other payables

Amounts due to contract customers
Borrowings

Derivative financial instruments
Current income tax payable
Provisions .

Liabilities held for sale
TOTAL LI.'ABIUTIES
NET LIABILIMES

EQUITY _

Equity attributable to equity holders of the parent
Equity share capital

Other reserves

Retained £amings

Equity holders of parent

Minority interests

TOTAL EQUITY

5 Hare
Chief Financial Officer
8 November 2006

g :

[

Six months ended Shx menths ended

Year ended

30 Septemb 30 Sep 3 March
2!‘!)6 2005 2006
£Im ) £m £m

]

I 375 343
211 228 222
83 80 81

8 10 8

5 5 7

3% 35 34
'IQ 12 18

8 41 42
§93 788 760
7 237 M2
176 142 161
557 592 583
287 673 450
3 - 4

3 8 4
1,253 1,652 1414
6 18 54
1,952 2,458 2228
(576) ‘(1,359 (1.191)
o2 b)) (8)
(12) (20) (17
a8 1) 6
an (8 a3
(586) . (650) (531)
ason (2.150) 1,876
(549) {569) (600)
asy ', 02 (148)
@) oW an
m @ @
63 (70) ®2)
o7 (108) ©7)
(902) ) {920)
- an (25)
{2.203)| (3.042) (2,821}
(2513 . (584) (593)
80 57 57

4,166 31,874 3,881
(4.559) (4,582) (4557
313) (851 (659}
621 - 67 6
{251) (584) {593)




Invensys plc .
Consolidated cash flow statement (unaudited)

For the six months ended 30 September 2006

Operating activities

Operating profit :

Continuing operations

Discontinued operations
Depreciation of property, plant and equipment
Amortisation of intangible assets - other
Provision for impairment charged to operating profit
{Gain)/loss on sale of assets and operations
Sale of property, plant and equipment
Sale of subsidiaries
Non-cas'h charge for share-based payment
Increase in inventories
Increase in receivables
Increase in net amounts due to contract customers
Decrease in payables and provisions
Movement in pensions

Cash generated from operations
Income taxes paid

Interest paid

Net finance costs - 2006 Refinancing

Cash flows from operating activitles

Investing activities

Interest received .

Purchase of property, plant and equipment
Expenditure on intangible assets - other
Purchase of subsidiaries

Sale of subsidiaries

Net cash disposed of on sale of subsidiaries
Dividends paid to minority interests

Cash ﬂmius from investing activities

Financing activities

issue of drdinary share capital

Share issue expenses

Facility fees capitalised

Increase in long-term borrowings

Repayment of short-term borrowings
Repayment of long-term borrowings

Capital element of finance lease repayments

Cash flows from financing activities

Net (dec:rease)lini:.rease in cash and cash equivalents

Cash and‘:'cash equivalents at beginning of period
Net foreign exchange difference

Cash and cash equivalents at end of period
L

Six months ended ! Six months ended Year ended
30 Septémber ' 30 Septenber 31 March
2006 2005 2006
£m £m £m
P
-
91 ! 52 131
4 15 18
26 28 57
7 7 14
P 6 19
e 4 13
a 1 2
6 m 2
'3 2 )
27 (20) e)
(B) (16) (12)
a5 22 - 51
{43) (54) Q0
4 (26) (158)
m a0 16
(8) ) (25)
(69) 65 {140)
29) - -
| s 36 (49)
13 13 30
£24) Q0 (a6)
(a1 (13) 22
V- 4] [4))]
150 214 206
2) 21 24)
(1) (3)- (4)
125 169 139
342 - -
19 - -
(19) - -
155 2 45
- {24) @s)
737) a12) {320)
()] (3) (5)
(279 117 (305)
(149) 16 (215)
1
450 638 638
(14) 19 27
[ 287 673 450
|




Invensys plc
Consolidated statement of recognised income and expense (unaud:ted)
For the six months ended 30 September 2006

3

Gains on revaluation of avaitable-for-sale mvestments taken to equity
Gains on cash flow hedges: b

- Gains taken to equity i

" Transterred to income statement for the period !
Exchange differences on translation of foreign operations .
Foreign exchange gain transferred on disposal of operations
Actuarial loss recognised on defined benefit pension schemes
Taxation on items taken directly to or transferred from equity
Net expense recognised directly in equity
Net proﬂt for the period

Total rfcognised income/(expense) for the period
{
1}

Attributable to:

Equity holders of the parent
Minorit_y interests

N

.

Six momm ended Six months ended Year ended
MSeptember 30 September 31 March
{2006 : 2006
- - 2
A 2 2
) @ @
(18} 4 [
L) m ()
| (96) {64) {88)
-, - )
a1sy {&n (82)
131 13 22
R (48) (60)
gy 2) (65)
)} 4 5
16 (48) (60)
i
L
b
i :
1
i
1 ]
|
i
: 1
]
{ .
Lo
]
) ]
[l
o
I
L
1
o
|
. |
]
1
b
P
P
b




Inrversys plc

Discontinued operations .

*Betore exceplions kams.

Notes (naudited) '
1 Segmental analysis )
Hl.ﬂlﬂi'ﬂ“ Six venthe seded Yew anded Siu menths anded  Six mentin anded Yanr anded  Six menths anded i1 manths snded Yo ended
30 Septomber ¥ Saplivber N March 0 Saprambr LY Sarch 3 aptbmber M foprmbr 3 March
F o E ] 2006 05 06 E E ] F
Opanting Opersiing Oparnting
Arvanoe Rrvenwe Brvanwe [ - * . ) P
L [ Tt [ m [ m n [ [~
Business
Controls - 3n 383 8 28 k1 64 3 22 42
Process Systems 363 339 75 43 29 3 42 23 67
Rail Systems 248 199 438 3 23 65 ! k) 23 65
APV 195 185 388 & 2 .- .} {3 {14}
furptherm 53 58 18 & 7 16 L] 7 1"
Corporate - - - g an £} as) [rii) (40)
Continuing operations 1.231 1164 2457 106 74 R 9 52 131
Foreign exchange gains/Qosses} 7 1) an
Exteptional finatce costs - 2006 Refinancing 33 - -
Finance costs (54) an sy
Finance income 1 13 n
Other finance charges - 1AS 19 ) &)} {5)
Prafit/floss) before taxation 16 GE) a8
. Geographical analysls by origin
United Kingdom ‘1683 145 kbrs 0 13 33 19 1 32
Rest of Europe ko) 328 m pL] 23 9 27 13 36
North America 467 483 943 53 - 40 2 ' 54 - | B0
South America 52 47 04 3 S 12 3 5 12
Asia Pacific 170 150 305 19 8 20 . 20 7 10
Africa and Middie East s 3 67 3 2 4 3 2 1
Corporate - . - - - {18) an 35) Qs Qo {40)
Contincing operations 124 1,164 2457 106 74 19, 91 2 53
Foreign exchange gaini/fiosses) n an X
Exteptional finance costs - 2006 Refinancing {55} - -
Finance costs ' {54) an (s,
Finance income n 13 31
Other fingnce charges - A5 19 ) {3) 5
Profit/(loss) before taxation 16 {36} i3]
Geographicat anatysis of by destinats _
United Kingriom . t52 135 300
Rest of Europe n L3 716
North America 440 437 834
South America 56 52 113 '
Asia Pacific 183 164 in .
Africa and Middle East 53 A5 102
Continuing operations 1,231 1,164 2457
Geographical anatysts of discontinued operations by origin
United Kingtom - 36 54 - ) m - [1)] {n
Rest of Europe - 28 i - 3 3 - 3 3
North America 22 53 % A 6 1 4 6 L]
South America - - - - - - ' - - -
Asia Pacific - 2 73 75 - . 7 ? R - 7 7
Africa ang Middie East - 4 4 - - - - - -
24 194 256 4 15 20 4 15 18




lnven#ys plc
Notes (unaudited)

2 Operating profit

Revenue

Cost of sales

Gross profit

Distribution costs

Administrative costs before exceptional items
Operafing profit before exceptional items
Exceptional items (note 3)

Operating profit

3 Excezbtional items

Restructuring costs '

Impairment; property, plant and eguipment
Other exceptional items*

Gain/(loss) on sale of assets and operations

Exceptional items

Restructuring costs by business:

Controts
_Process Systems
APV
Eurotherr

*Cther axceptional items of £12 miilion (H1 2005/06: £nil, FY 2005/06: £8 million credit) relate to the augmentation

Six manths ended Slx‘months ended Year ended
30 September 30 September 3 March
2006 2005 2006
£m £m £m
1.23 1,164 2,457
(895) (858) (1,785)
336 306 672
(6} 8 an
(224 (228) (464)
106 © 74 191 .
(15} (22) (60)
91 | . 52 131
Six months ended  Six months ended Year ended
30 September 30 September 31 March
2006 2005 2006
im £m im
(6} 12) (41)
- () 4
2) - B
3 (4 (13)
asy | 22). (60)
(3 .(5) (16)
m (3} %)
(2 4) (13)
- L= (3)
® |y @n.

of membery’ benefits in the Invensys

Australian Supernannuation Fund (£17 million), which is wholly attributable to Corporate, and a credit from the release of product recall provisions (£5

million) within the Controls business.




Invensys plc '
Notes (unaudited)

4 Foreign exchange gains and losses

Foreign exchange gains in the half year of £27 million (HY 2005/06: losses of £21 million; FY 2005/06: losses of £33 million) relate to exchange
differences arising on the translation of unhedged foreign currency monetary items used in the financing of the Group and its subsidiaries. These
are pringipally attributable to exchange differences on the Group's non-sterling denominated currency burrowmgs held i m companies whosse

functional currency is sterling.

Of the exchange gains in the half year, £12 million arose on dollar borrowings and £10 million arose on euro borrowings.

These lc}_reign cunéncy borrowings are held as an economic hedge by reference to the Group's undertying cash generation by currency. However,
they are not accounted for as net investment hedges under IAS 3% and conseguently exchange differences arising on these borrowings are

recorded in the income statement.

5 Exceptional finance costs - 2006 Refinancing

£55 million {H1 2005/06: Enil; Fy 2005/06: £nil) of exceptional finance costs have been charged to the income Istat.emem associated with the 2006
Refinancing. This comprises £29 million (H1 2005/06: £nit:lFY 2005/06; £nil) of early redemption payments onlfacilities that have been cancelled
and also the write-off of £26 million (H1 2005/06; £nil; FY 05/06: £nil) of unamortised facility fees relating to those canceiled facilities.

6 Prafit from discontinued operations

Stx menths ended  Six months ended Year ended

30 Septemb 305 b 31 March

2006 2005 2006

£m £m m

Profit from discontinued operations comprises the following:

Revenue. 24 194 256

Operwng expenses before exceptional items (20 - {179) (236)
Operating profit before exceptional items 4 : 15 20

Excgptinnal items . . ) L - 2)
Operating profit . 4 .y 15 18
Profit on'assets divested 136 132 15

Charge of associated goodwill , @ AL @
Settlernents and curtaitments credit - IAS 19 L 5 19
Foreign exchange gain transferred on disposal of operations ) ) 1 1 1
Profit on disposal of operations ' . 120 ' 47 44
Profit before tax on discontinued operations ' 124 ‘ 62 62
Taxation L o @
Profit from discontinued operations 12'4 &0 60

)

7 Reconciliation of cash flows from operating activities to free cash flow, excluding legacy items

Six months ended  Stx months ended Year ended

30 : ) 31 March

006 ! 2005 2006

. l:i'n £m £m

|

Cash flows from operating activities , 5 - (36) (45)
Capital expenditure included within investing activities . 35 an (68)
interest received 13 13 30
Facility fees capitalised within prepaymcnts as) - -
Disposal of continuing operations ™~ - © 1 (2
Disposal working capital movement - ‘14 14
Free cash flow intluding legacy items (38|) ©{an (75}
Add back net legacy items 2 . 175
Free cash flow excluding legacy items . an - 7 100

bl

The directors consider that the best measure of the Group's cash performance is free cash flow extluding legacy items as éilculated above.

Legacy itei‘ns relate to payments and receipts made in respect of legacy liabilities. These liabilities are specific liabilities that were classified as such
at the tnme of the Group's refinancing in 2004. These legacy liabilities comprise pension funding obligations, emnrnnmenlal matters arising prior t&
March 2004 tax due from or in respect of years ending prior to March 2004, litigation and other settlements of acnons or potential action, each

arising prior 1o March 2004 and transition costs in connection with the reshaping of the Group in earty 2003,




Imensyll plc
Notes {unaudited}

8 Eamings/(loss) per share

St mentts ended Shx faoerths ended Year anded
h 30 Septamber 30 September 31 March
2006 2005 2006
Eamings/(loss) per share (pence)
Continuing operations
Basic and diluted 10p (7.6)p 6.2)p
Before exceptional items, exceptional finance costs and foreign exchange gains and losses . 75p 0.5 87p
Discontinued operations
Basic ' . L 185p S4p 83p
t
Diluted ! l 'IB.Z p- 94p 93p
Total Group ! ’
Basic . : 195p 1.83p 3ip
' Dituted . 192p 1.8p p
Weighted average number of shares (millisn)* .
: Basic . 871 509 €09
Effect of dilution - share options 13 - 3
Diluted ' 684 609 B12
Eamin;si(loss] (£m}
' Continuing operaticns - .
Basic : 7 (46) (8
Before exteptional items, exceptional finance costs and foreign exchange gains and losses
CQperating profit before exceptional items 106 74 191
Finahce osts . (54) on s
Finance income " 13 3n
+ Other finance charges - 1AS 1% {4) . 3) (5)
Operating profit less net finance costs : 58 7 67
Taxation on operating profit less net finance costs {$) an {26)
Minority interests - 1 -
50 (3) 41
Discontinued operations ,
Basic ' . 124 57 57
Total Group ,

Basic 13§ 11 19

The basic earnings/{lass) per share for the period has been calculated using 671 million shares (H1 2005/06: 609 million; FY 2005/06: £609 million), being the
weighted average number of shares in issue during the period and the profit/(loss) after taxation and minority interests for continuing operations, discontinued
operations, and total Group a3 shawn above. i

Earnings/(loss) per share is also calculated by reference to earnings/{loss) before exceptional items, exceptional finance costs and foreign exchange gains and losses
with an Underlying tax charge of £9 million for continuing operations (H1 2005/06; £11 million; FY 2005/06; £26 million, since the directors consider that this gives a
useful additiona! indication of undertying performance,

The diluted earnings/(loss) per share has been calculated in accordance with JAS 33 Eamings per Share without reference to adjustments in respect of ¢ertain share
options v’mi:h are considered to be anti-dilutive.

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting date and the date of completion of this
interim report )

t .
“Comparative figures for the weighted average number of shares have been restated after sdjusting for the bonus element of the 2 for 5 Rights luue and the share consolidation of ane 10p share for every ten
1R thares in Juty 2006 The sdsitivent factar far the Rights lssue is 1.070588 caiculated using 19.75p per share. being the closing price on 6 July 2006 '




Invensys plc
Notes (unaudlted)

9 Assets and (labilities held for sale .

Assets and liabilities held for sale as at 30 September 2006 consist of the Group's surplus freehold property portfoho Assets and liabilities
held for sale as at 30 September 2005 consist of the Group's surplus freehold property and the assets and liabilities of ABS EMEA, Lambda
and Baker, Assets and liabilities held for sale as at 31 March 2006 consist of the Group's freehold property portfolio, the assets and liabitities
of a small business within Process Systems, and the assets and liabilities of 1BS. ,

10 Reconclilation of movements In equity

Six months ended  Six montin ended Year ended
30 September 30 September 31 Marth
B 2006 005 2006
: £m £Em €m
Opening equity (593) 476 (476)
Adoption of 1AS 39 -| 10 0
As restated after adoption of 1AS 39 (59?‘.) (466) {466)
Total recogmsed mcomef(expense) for the period 1§ ' (48) 0
|
Share—based payment 4 1 8 -
Issue of share capital (net of issue expenses) 323 - .
Disposalfof minority interests -: n @3)
Dividends paid to minority interests i (1) - (2)
At end of perlod ‘ @s) | (584 593
Attributable to:
Equity holders of the parent (313} (651) (659)
Minority interests. 62 67 66
: asn | (584) (593)
.Effect of changes in accounting policy:
Net gain:bn cash flow hedges on first-time adoption of 1AS 39 4 4
Net gain on available-for-sale investments on first-time adoptien of 1AS 39 . . [ 6
10 10

Increase in total equity

11 Basis of preparation

The Group prepares its annual financial statements on the basis of international Financial Reparting Standards (IFRS} as adopted by the
European Union (EU) and in accordance with the provisions of the Companies Act 1985. The financial information presented in this interim
report has been prepared in accordance with the accounting policies expected to be used in preparing the annual financrai statements for
the year ended 31 March 2007, which do not differ significantly from those used for the most recent ﬁnanclal statements.

12 Financial Information
This interim report was approved by a duly appointed and authorised committee of the Board of director.‘ on 8 November 2006. This
statement does not comprise the statutory accounts of the Group, as defined in section 240 of the Companies Act 1985, The financial

information for the haif year ended 30 September 2006 is unaudited. The financial information for the batance sheet as at 31 March 2006

has been extracted from statutory accounts on which an unqualified audit report has been issued.

The statutl'nry accounts of tnvensys plc for the year ended 31 March 2006 have been delivered to the Registrar of Companies. The auditors,
Emst & Young LLP, reported on those accounts in accordance with section 235 of the Companies Act 1985 and their report was unqualified
and did not contain a statement under section 237(2) or (3) of the Companies Act 1985,




Invensys ple _ ! . |
Notes (unaudited) b : \

13 Evems after the balance sheet date
b

Tendér for High Yield Bond

In order to reduce interest costs by using surplus cash to redeem expensive debt, the Group made a tender offer in October

. 2006 to acquire up to the maximum principal amount of 3180 mitlion of US Dellar 9.875% Notes due 2011. The tender is being

ﬁnanced by surplus cash arising mainly from the |BS disposal. At the early tender deadline rl)n 25 October 2006, $256 million in
prmcrpal amount had been validly tendered and the offer remains open until 2.00pm Lond?n time, 9 November 2006, As the
tender has been oversubscnbed valid tenders will be accepted on a pro rata basis, for settlement on 10 Nevember 2006,

Successful comp!etron of the tender offer is expected 1o reduce the Group's net cash intarest cost by £2 million in this financial
year and by £6 million next year. The £9 mllllon premium on redemption of these notes (compared with the £5 million
prem:um that would have been paid to redeem the notes when they became callable in Malrch 2008) will be charged as an
excepl!onal finance cost in Q3 2006/07, together with the non-cash write-off of unamomsed capitalised costs of £3 million,

|: *
14 Exchange rates
1 ' b

j . Six months ended $ix months ended

K ; . a0 Septel"rlber
(‘i . :mos
' ' Average

US$to€l - 1.84
Euro to £1 : 1.46
p : ! \

* i ' As at

: { ) ) 30 September
: 2006

Clo'slng

USS to'€1 ' 1.87
Euro to'£1 _ < 147

30 September
) 2005

Average
: 1.82
: 1.47

| As at
30 September
2005

Closing

1.77
; 1.47

Year ended
31 March
2006
Average
1.79

1.46

As at
31 March

Closing

1.74
1.43




INDEPENDENT REVIEW REPORT TO INVENSYS PLC

Introduction .

We haﬁe been instructed by the Company to review the financial information for the six months ended'30 Septemher 2006 which comprises
the consoudated mcome statement, consolidated balance sheet, consolidated cash flow statement, consoludated statemeut of recognised
income and expense and the related notes 1 to 14. We have read the other information contained in the interim report and considered
whether it contains any apparent misstatements or material inconsistencies with the financial information.

This report is made solely to the Company in accordance with guidance contained in Bultetin 1999/4 'Relview of interim financial information’
issued by the Auditing Practices Board. To the fullest extent permitted by taw, we do not accept or assume responsibility to anyone other

than the Company, for our work, for this report, or forithe conclusions we have formed.

Directors' responsibilities o

The interim repart, including the financial information cantained therein, is the responsibility of, and has been approved by, the directors. The
directors are responsible for preparing the interim report in accordance with the Listing Rules of the Flnancnal Services Authority which require
that the' accounting policies and presentation applied to the interim figures should be consistent with those apphed in preparing the preceding
annual accounts except where any changes, and the reasons for them, are disclosed,

. . . ! .
The accounting policies are consistent with those that the directors intend to use in the next financial statemem.s There is, however, a
possibility that the drrectors may determine that some changes to these policies are necessary when prepanng the full annual financial
statements

Review work performed
We condiicted our review in accordance with guidance contained in Bulletin 1999/4 ‘Review of interim ﬁnancuai information’ issued by the
Auditing Practices Board for use in the United Kingdom. A review consists principally of making enquiries of Firoup management and applying
analytical procedures to the financiat information and underlying financial data, and based thereon, assessing whether the accounting policies
and presentation have been consistently applied, unless otherwise disclosed. A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. 1t is substantially less in scope than an audit performed i+ accordance with International
Standards on Auditing (UK and Ireland) and therefore provides a lower level of assurance than an audit. Accordmgly we do nat express an

audit npln:nn on the financial information,

Review conclusion
On the basis of our review we are not aware of any material modifications that should be made to the financial information as presented for
the six months ended 30 September 2006.

Ernst & Young LLP
- London
8 November 2006

12
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Invensys plc
Portland House
Bressenden Place
London, SW1E SBF
; UK

|
9 November 2006 ‘
|

2006/07 SECOND QUARTER RESULTS www invensys.com
FOR THE THREE MONTHS ENDED 30 SEPTEMBEI|( 2006
Another good performance demonstrating further progress

S ' ]

i-lighughts . Lo

s Orders from continuing operations' were £635 million (Q2 2005/06: £657, million), down 2%
: at constant exchange rates (CER) with growth held back by delays|in the formal awards of

»  some large contracts at Rail Systems P

+  Revenue from continuing operations was £633 million (Q2 ZOOSIOT £604 mllllon) up 7% at
4 CER

Operating profit? from contmumg operations was £61 million (Q2 2005/06 £45 million), up
41% at CER ‘

Operating margin? of contlnumg operations was 9.6% (QZ 2005/06: 7. 5%) i

Net profit was £165 million (Q2 2005/06; £39 million), after credltlng £120 million gain on
the 1BS3 disposal | ‘
o) Operating cash inflow excludlnlg tegacy items was £55 million (Q2 2005/06 £73 million}
-J . Free cash outflow excluding legacy items was £25 million (Q2 2005/06 £29 million inflow)

1 after payment of £31 million costs relating to the 2006 Reﬁnancmg‘ !
e Net debt at 30 September 2006 was £291 million (30 June 2006: £730 m|ll|on5) after receipt
! of proceeds from the Rights Issues and the IBS disposal Do

-i i o
Ulf Hennksson Chief Executive Offi cer of Invensys plc, commented: b
i i i ’

“I am pleased with the overall progress that we have made in the seconld quarter which has
enabled Invensys to report another good set of results. Orders were down sllghtly in the quarter

malnly due to delays in the receipt of formal awards of some large contracts |n Rail Systems. At
CER revenue was up 7% at £633 mllhon operating profit was up 41% at|£61 million and operating

cash flow excluding legacy items was £55 million, representing cash conver5|on of 90%¢.
i * '
A S . .

“Process Systems and Rail Systems continue to perform well and | am erl'lcouraged that both APV

and Controls are demonstrating tha;t the actions we have taken to improve their performances are

|
begmnmg to show results. In partlcular Controls has been able to |mpr|ove its underlylng
performance although there is weakenlng in demand within those parts of its business that serve

the US new residentiat housing market ? ’
I; | ;

‘ I
“Our balance sheet now reflects the benefits of the 2006 Refinancing and the receipt of the

proceeds of the IBS disposal, resultlng in net debt of £291 million at the end of the quarter

r i |

"The Group achieved a good performance in the first half of thes flnancLl year' which has seen
some beneﬂts from the continuing actlons being taken within each of the busmesses to improve
thelr performance and reduce the quarterly variability of their results. Although the prospects for
some of Controls’ markets are unpredlctable the Board remains conﬁdent that the Group will
make further progress in the second half of the financial year.” ‘

C |

|
|
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T +44(0) 207834 3848
307 F+44 (0) 20 7834 3879
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Contact !
Invensys plc  Steve Devany |

tel: +44 (0) 20 7821 3758 !
|

) Peter Niklewicz . tel: +44 (0) 20 7821 2121

Maitland Emma Burdett/Suzanne Bartch  tel: +44 (0) 20 7379 5151 :

F i O

Notes l Co

1. Contlnuang operations are Controls Process Systems, Rail Systems, APV and Eurotherm.

i

: i |

2 All references to operating prqﬂt (OPBIT) and operating margin in thi; announcement are
i before exceptional items, : Lo

: ! : L

3 Discontinued operations in 2006/07 comprise Invensys Building Syster'ns operations in the US
] and Asia Pacific (IBS) and. in addrtron ABS EMEA, Lambda and Baker in 2005/06.

; o

4.  Definitions used in the Prospeotus dated 25 May 2006 shall have the same meanings when
J used in this announcement, unlless the context requires otherwise.| * |

i : I L

5. Total Group net debt at 30 June 2006 included £5 million of borrowings classified as “hetd
14 for'sale” in the consolidated balrlance sheet. Co

H : i L

il . ! t

6. Cash conversion is calculated as operating cash flow {excluding legacy items) as a percentage

Presentatlon and conference call |
1.5-

H
i
i
i
!
I

2

Safe Harbor ’ :

at _nttp://www.invensys.comﬁsyls/

of OPBIT. i i

! |
f fog
i

Ulf Hennksson CEQ, and Steve Hare, CFO, will be hosting a presenltatron to analysts and fund
managers at 9.00 am London trme this morning, which will also be avarlable via a conference
call ‘ _ ' ,

- | I

UK.  +44 (0)20 7138 0816 | ;
Us: +1718353 117 5
No-passcode is required :

I
" The presentation will be audio |webcast live with slides, which can be accessed by following

the link at the following address: : ‘
I o
|

http://www.invensys.com/isys/ ! !

I

A recording will be available atI this address shortly after the completiion of the call.
o

I
This announcement and the pr!esentation materials for the conference call are also available

Thrs announcement contains certam statements that are forward- looklng. These statements
mvolve risk and uncertainty because they relate to events and depend on dircumstances that will
occur in the future. Forward- looklnlg statements are not guarantees of futiure performance. The
Group s actual results of operations; financial condition and liquidity, anld the development of the
mdustnes in which the Group operates may differ materially from thosel. made in or suggested by
these statements and a number of factors could cause the results and developments to differ
materlally from those expressed or |mpl|ed by these faorward-looking statements

a

l
.I 2 | !




OVERVIEW OF RESULTS

1
L
o
'
|
t

|
|
!
\
!
I
}
d

i Operating i '

|; . Orders receiveI Revenue profit/(loss) Operating margin | Operating cash

4 Quarter £m : £m £m | % flow!

ff ’ Q2 Q2 Q2 Q2 Q2 Q Q2 Q2 Q2 Q2

7 2006/07 2005/06 | 2006/07 2005/06 | 2006/07 2005/06 | |2006/07 2005/06 [ 2006/07 2005/06

I3 |

Controls 192 2020 10| . 199 17 (! sox| a0 1 12

Process Systems 205 iss| 190 179 x| 7] 2| esy 23 18

Ra!l Systems 106 124 127 109 2 130 73%|  120% 48 30

APV 105 113 % 95 5 1 sam| 1% @) 1

Eurothermi 2 129 27 30 3 al' x| 13 3 5
1 WS

Corporate - | - - - 9) (8} . - - (14) &

Contmum; operations 635 657 633 604 61 4|5 : 916% 7.5% 54 59

million inflow).

|
|

_

i, Excluding legacy items. Operating cash| flow from discontinued operations was an mﬂow of £1 miltion (Q2 2005/06: £14

I : Operating Lo ]

3 Orders received Revenue profit/(loss) Ope:' ating margin | pperating cash

: Half Year £m £m £m . 4 flow?

' ' H | Hi H1 H1 H1 H1 "H1 H1 H1 H1
| 2006/07 2005/06 | 2006/07 2005/06 | 2006/07 2005/06 | 2006/07 2005/06 | 2006/07 2005/06
Controls 384| 394 372 383 28 ol 7sx|  zex @ 18
Process Systems a0| (35| 363 339 8 2] n1s%|  8e% 25 10
Rail Systems 85| 240 248 199 39 231 5| e 88 37
APV 23| 122 195 185 8 2| 4| % ®) 3
Euratherm 55| |59 53 58 6 71 1n3%| 121% 7 6
Corporate - V- - - (18) (|17) . - 24 (18
Continuing operations 1367 1282 1231 1160 106 74| 86%| 6a% 88 51

million inflow).

i

Summary of results

X Cod
¢ Excluding legacy items. Operating cashj flow from discontinued operations was an inﬂovlv of £3 million (H1 2005/06: £15

Dunng the quarter ended 30 September 2006, orders from continuing clnperatlons were down 2%
at CER at £635 million (Q2 2005/06; £657 million). Revenue from contlnumg operat|ons was up
7% at CER at £633 million (Q2 2005/06: £604 million) and operating prof t before exceptional
|tems was £61 million (Q2 2005/06: |£45 million), up 41% at CER. Operatmg margm improved to
9 0% (Q2 2005/06: 7.5%). f

| ]

Operattng cash flow for the Group (before legacy items) in the quarter ended 30 September 2006
was an mflow of £55 million (Q2 2095/06 £73 million inflow). Free cash flow (before legacy

|tems) was an outflow of £25 million (Q2 2005/06: £29 million inflow). INet debt at 30 September
2006 was £291 million, a reduction durmg the quarter of £439 million followmg conclusion of the

2006 Ref" inancing and the receipt of| sales praoceeds from the disposal of IBS

ngh Yield Bond
In order to reduce interest costs by

l
using surplus cash to redeem expenslve debt the Group made

a tender offer in October 2006 to acqmre up to the maximum principal amount of $180 million of

US Dollar 9.875% Notes due 2011.

|
'
|
|
i

The tender is being financed by surplusl cash arising mainly
from the 1BS disposal. At the early tender deadline on 25 October 2006 5256 m|ll|on in principal




i [
i Co

. i | !

v i |

amount had been validly tendered and the offer remains open until 2.00 pm London time today.
As the tender has been oversubscrlbed valid tenders will be accepted on a pro rata basis, for

settlement tomorrow. , : |
. | '

Slrcc_essful completion of the l:endenl offer is expected to reduce the Group!’s net cash interest cost
by £2 million in this financial year and by £6 million next year. The £9 rnilllion premium on
redemption of these notes (compared with the £5 million premium that would have been paid to
redeem the notes when they became callable in March 2008) will be charged as an exceptional
ﬂnance cost in Q3 2006/07, together with the non-cash write-off of unamortlsed capitalised costs
of £3 million. S

‘, I b

Outlook i Lo

Tlhe Group achieved a good performance in the first half of this financial year, which has seen
some benefits from the continuing actmns being taken within each of the busmesses to improve
thelr performance and reduce the quarterly variability of their results. Although the prospects for
some of Controls’ markets are unpredrctable the Board remains confi dent‘that the Group will
make further progress in the second half of the financial year. ' |

. : |
2 !
lsEVIEW OF THE BUSINESS |
4 » |
Orders . |
Orders received in the quarter ended 30 September 2006 were £635 million, a decrease of 2% at
CER compared to £657 million for the quarter ended 30 September 2005 A summary of orders
and movements at CER by business i rs set out below: |

I
b ¥ ! [

|
For the quarter ended 30 'Q2 Q2 ' ' Q2

: ijeptemher 200$IOG 2005/06 | Change at!|  12006/07
: . ! Or:liers Exchange at CER C‘ER: i Orders | % Change!
v o Em £m £m £m; ; £m

Controls . 202 (@ 198 & i 192 @)%
“Process Systems REL @ | - 185 l20] ' 208 1%
Rail Systems 124 - 124 am.| ! 106 (14)%
APV 113 2 111 ®: 108 )%
- Eurotherm ' 29 - 2 @' i 2 )%
Eontinu'ing operations '657 (10) 647 (‘lZ) ' ' 635 (2)%

H

] T
A ] i

|

i N | 1
‘;‘, % Change is calculated based on underlying amounts in £000s, i
N 1

; |
‘i]

| .
' The order book reduced from £2, 106 million at 30 June 2006 to £2,073 rnlllronlat 30 September

|
2006 a fall of 1% at CER. The main contnbutor to the reduction was Ratl Systen’rs where the order
book fell by £25 million due to the delay in the formal awards of some arge contracts
|

i 1
i

!J

|
|
|
|
|
v |
|
|
|
|
|
|




Revenue
Rrevenue in the quarter ended 30 September 2006 was £633 million {Q2/2005/06: £604 million),
an increase of 7% at CER. The translation effect of foreign exchange rates during the quarter
(significantly in relation to the US dollar and the euro) was a decrease in revenue of £11 million
or 2% A summary of revenue and movements at CER by business is set iou"c below:

1

For the guarter ended 30 Q2 Q2 ‘ Q2

September 200;/06 2005/06 Change‘ at 2006/07

Revenue Exchange at CER C.FR . Revenue | % Change’
: [€m £m £m Em'| | £m

Controls lieg (4 195 ©: 190 %
Process Systems ;179 (4) 175 15 . : 190 %%
Rail Systems 0 {1 100 7 Co27 26%
APV | 95 ) 94 {s 98 7%
Eurotherm L 30 1) 2 ol 2z 6%
jContinuing operations '604 (11) 593 a0 633 7%

' % Change is calculated based on underlying amounts in £'000s.
j
Operating profit and margin
Operatung profit before exceptional items was £61 million in the quarter ended 30 September
2006 (Q2 2005/06: £45 million), whlch represents an increase of 41% at CER A summary of

qperatlng profit and movements at CER by business is set out below: A

[For the guarter ended 30 | Q2 Q2 | ! ) Q2

September 200!5106 2005/06 Change at, 1 2006/07

v OPBIT | Exchange at CER CERI 1 OPBIT | % Change'
lEm £m £m Em ' £m

‘Controls 18 (0] 17 | | 17 4%
Process Systems .17 - 17 | 6 23 37%
‘Rail Systems BE - 13 [o| . =22 61%
APV S - 1 | 4 5 344%
Eurotherm 4 - 4 ‘m.| 3 (15%
Corporate _® - @) (O ®) 5%
\Continuing operations . 45 {1) 44 |17, 61 41%

i
i)

g Change is calculated based on underlying amounts in £:000s.
rl '

Exceptional items - b

Exceptronal items in the quarter ended 30 September 2006 totalled £n|l (Q2 2005/06: £16 million).
ThIS included restructuring costs of £4 million (Q2 2005/06: £9 million) and a further £2 million
charge on the Australian Superannuatlon Fund based on latest actuanallestlmates Offsetting
these charges was a £5 million credrt relating to the release of product recall provisions in
Controls following successful management of the recalls. Additionally, a small gain on the sale of
assets and operations of £1 million was recorded (Q2 2005/06: loss of £1 mrlllon) relating to the
sale of a small contracting business | .'” Controls.

'
! I

Foreig'n exchange gains and losses

Forelgn exchange gains in the quarter ended 30 September 2006 of £7 Ir'mlllon (Q2 2005/06: £5
million losses) relate to exchange differences arising on the translation of unhedged foreign
currency monetary items used in the financing of the Group and its sub|5|d|ar|es Of the exchange




b L o
gains. £2 mitlion arose on US dollar'borrowings and £3 million arose on|euro borrowings as both

currencies continued to weaken against sterling in the quarter. . {
. , !

i

Net finance costs
Net finance costs for the quarter ended 30 September 2006 reduced by £17 million to £15 million
(Q2 2005/06: £32 million), mostly as a result of debt reductions from the 2006 Refinancing and

the 185 disposal.

Taxation
The tax charge for the quarter was £7 million (Q2 2005/06: £6 million). |This was based on an
allocation of the estimated tax charge for the full year. '

Profit from discontinued operations
A profit of £120 million was booked in the quarter wholly comprising a gain from the IBS disposal,
completed on 28 July 2006. Gross proceeds received were £159 million] | ;
Net profit
The net profit for the quarter ended 30 September 2006 was £165 million (QZ 2005/06; £39

million) driven by strong operating performance, reduced finance costs ‘and the gain on the IBS
disposal.

Cash flow
Operatlng cash flow excluding legacy items in the quarter was an inflow of £55|m|lllon {Q2
2005/06: £73 million inflow) mcludlng £54 million (Q2 2005/06: £5% m1ll|on) from continuing
operattons Despite a stronger result in operating profits, operating cash conversion fell due to
worklng capital outflows in Controls and APV. Free cash flow excluding !egacy jtems in Q2
2006/07 was an outflow of £25 million (Q2 2005/06; £29 million mﬂow) The reduced level of
operatlng cash was further impacted by £31 million cash costs relating to the 2006 Refinancing,

Pensions
Overall the pension liability of £578 million as at 30 September 2006 has mcreased by £66 million
in the quarter from £512 million. This follows the six-maonthly update of actuarial assessments of
pensmn assets and liabilities at 30 September 2006, resulting in an actualnal loss of £96 million
(Q2 2005/06: loss of £64 million). The actuarial loss is primarily due to aslset growth in the UK
scheme being below the expected long term rate of return and an increase in UK inflation
assumptlons partly offset by a small'rise in UK bond yields. Contnbutmn‘s to defined benefit
schemes in the gquarter totalled £38 million of which £18 million was pald from disposal proceeds
and £10 million to the UK scheme under the funding plan agreed in March 2006. Contributions to
defined contribution schemes were £2 miltion.
A }

I v
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Controls

Developments

For the quarter ended 30 September 2006 Q2 2006/07 | Q2 2005/06 | % change % total
‘ | ~ at CER change
Orders received (Em) } 192 2?2 % (5%
‘Revenue (£m) 190 1?9 2)% 5%
;Operating profit (Em) 17 ?8 (. 4% (6)%
‘Operating margin (%) 8.9% 9.0% { |

_‘:Operating cashflow (£m) 1 ‘12 ‘ _(18})% 9%
'Employees (numbers) 13,668 13988 ¢ - )%
r . |

}For the half year ended 30 September 2006 H1 2006/07 | H1 2005/06 | % change % total
at CER change
L;Orders received (£m) 384 3?4| 3% (3%
\Revenue (£m) 372 3?3 i (3% 3%
‘Operating profit (Em) 28 I30 (5)% (7%
"Operating margin (%) 7.5% 7.?% L
lQperating cashflow (£Em) 2 I19 (1 06)% 111)%
;Employees {numbers) 13,668 13,988 |« .+ rd, ()%

Management's actions to create a stable platform for future growth are beglnnmg to benefit
Controls underlying performance, Market conditions were generally favourable across the
majorlty of the business segments with demand for heating, air- condltlolnlng and commercial
refngeratnon products in Europe continuing to grow along with robust appflance demand in the
Amerlcas and Europe. In North America the areas of business supplymg the weaker US new
re5|dent|al housing market, in particular smoke and carbon monoxide allarms did experience a
s}ow down in orders but this effect was mitigated by improvements elsewhere.

Followmg the recent improvements in customer quality and on-time delllvenes price increases are
bemg successfully implemented across targeted product groups to counter the recent high levels
of raw material price inflation.
Performance

Due to the previously announced loss of the IMServ EDF contract and the disposal of certain
cbntracting businesses, reported orders for the quarter fell 4% at CER to £192 million (Q2
2005/06 £202 million); excluding these items, orders were up 6% at CER ' '

Slmrlarly reported revenue was 2% lower at CER at £190 million (Q2 2005/06: £199 million) but
was up 7% when adjusted for the above contract loss and disposats, due tothe contmued
mvestment in and successful taunch: ‘of new products together with favourable conditions in some
markets and the initial benefit of prlce increases. v

Operatmg profit rose 4% at CER to £17 million (Q2 2005/06: £18 mtlllon) W|th the volume gains,
|n|t|al pnce increases and overhead savings offsetting significant raw ma$erlal price inflation and
1055 of the profitable EDF caontract. These factors, along with the dlsposal of the low margin
contractmg businesses, resulted in an operating margin of 8.9% (Q2 2005/06 9.0%), a significant
lmprovement over the 6.0% margin reported in Q1 2006/07.




Operating cash inflow was £1 millio:n compared to £12 million in Q2 2095[06; this reduction was

mainly due to higher trade receivables. Also, Controls maintained the h
put in place in Q1 2006/07 to back up its growth and price increases,
! |

igher level of inventory

Ié:or the half year, reported orders fell to £384 million (H1 2005/06: £394 millio'n), down 3% at CER

but up 7% when adjusted for the lost IMServ EDF contract and disposal Im‘ the contracting

Businesses. Reported revenue of £372 million (H1 2005/06: £383 miilioh) was 3% lower at CER but
was up 6% when adjusted for the contract loss and disposals. Operatingl profit was £28 million

{H1 2005/06: £30 million), a decrease of 5% at CER which was mainly dri;ven by the loss of the EDF
contract. The operating margin was 7.5% (H1 2005/06: 7.8%) and an operating cash outflow of £2
Tillion was generated, compared to an inflow of £19 million in H1 2065/06.

Process Systems

(For the quarter ended 30 September 2006 Q2 2006/07 | Q2 2005/06 | % change % total
: | at CER change
'Orders received (Em) 205 189, 1% 8%
j Revenue (£m) 190 1|79 9% 6%
?,Operat'ing profit (£m) 23 i”- 37% 35%
'Operating margin (%) 121% 9.5% “

i;Operating cashflow (£m) 23 F 8! _ 2% 28%
:Employees (numbers) 6,931 6,630 .| RIS i 5%
; . |

.For the half year ended 30 September 2006 H1 2006/07 | H1 2005/06! % change % total
. ‘ |, atCER change
'fOrders received (£m) 410 BFS_ ' 12% 12%
.Revenue (Em) 363 '

Operatlng profit (Em) 43

'Operatlng margin (%) 11.8%

,.Operatmg cashflow (Em) ' 25

ilEmpldyees (numbers) ; 6,931 J

Developments

Process Systems has continued its recent quarter on quarter performance |mprovemen

benefits from both the strong end markets across the world (partlcularly oil and gas,
_petrochemlcals and power generatlon) and the recent investment made i in technology, overhead

-reduction and sales and marketing.

tasit

Following the successfut launch in April of InFusion™, its enterprise control system that enables

the integration of all plant floor systems with an enterprise’s business information systems, a

global marketing roadshow was highly successful with over 500 customers’attending the events
around the world. Three major orders for InFusion were secured in the second quarter, including

two SCADA (supervisory control and data acquisition) wins which hlghlllght the benefits of

InFus:on for pipeline applications.

Performance

Orders for the quarter rose 11% at CER to £205 million (Q2 2005/06: £1|89 million). with significant
increases in each region. In particular strong growth was seen in Asia Pacific where orders grew

by 17% at CER driven primarily by growth in ASEAN on several large pro;ects and in India with
addmonal bookings on the Reliance oil refinery expansion project in Jamnagar India. Strong

growth in South America was driven by large bookings with Petroleos de Veneguela SA, Copesul in




Brazil and Electroandina in Chile. Orders from the seven global key accounts were up 48% in Q2
2006/07 and 34% in H1 2006/07 compared to the prior year. .

Revenue increased by 9% at CER to £190 million (Q2 2005/06: £179 million), compared with
growth of 5% at CER in Q1 2006/07, mainly driven by the performances lof operations in Asia
Pacific and EMEA. The growth in Asia Pacific was attributable to the execuuon of several major
prOJects booked during the last financial year in ASEAN. Similarly, the EMEA region saw stronger
backlog conversion from several large project bookings, particularly in the Middle East, Germany
and Italy.

()perating profit rose 37% at CER to £23 million {(Q2 2005/06: £17 millioln). The increase was
driven by the incremental margin realised on higher factory shipments and the higher profits in
both the Asia Pacific and EMEA regions resulted from higher volumes and margin improvements.
The improved profitability in the EMEA region was also partially attnbutable to restructuring
|mt|at|ves including the disposal of a small European contracting busmess in April 2006. As a
result operating margin improved significantly to 12.1% (Q2 2005/06: 9. 5%) and operating cash
mﬂow increased to £23 million (Q2 2005/06; £18 miilion).

rl

For the half year, orders rose 12% at CER to £410 million (H1 2005/06: £365 million) with

5|gn|f icant increases in Asia Pacific, South America and EMEA regions. Revenue increased by 7% at
CER to £363 miltion (H1 2005/06: £339 million) and operating profit rose 47% at CER to £43
rntlllon (H1 2005/06: £29 million). The operating margin improved mgmﬁcantly to 11.8% (H1
2005/06 8.6%). Operating cash inflow was £25 million compared to £10 million in H1 2005/06.

t
f

Developments

Rall Systems : -

“For the quarter ended 30 September 2ooe Q2 2006/07 | Q2 2005/06'| % change % total
.1& . ‘ : at CER change
Orders received (Em) 5 106 124 1 (D% (15)%
.Revenue (Em) ! 127 Tor.| 26%
Operatmg profit (£m) 22 ‘1 3

JOperatlng margin (%) 17.3% 12.9% |C08

!‘_Operatmg cashilow (Em) : 43 !30 ,

|| Employees (numbers) ! 3,072 2,833 | IR

! ' ! |

; For the half year ended 30 September 2006 H12006/07 | H12005/06 | % change % total
i ' ‘ at CER change
~Orders received (£m) 285 2;40' 18% 19%
: Revenue (Em) 248 1’99 24% 25%
; Operating profit (Em) 39 ;23 . 6 . 70%
. Operating margin (%) 15.7% 11.6% |EN% : '
'Operating cashflow (Em) 88 |37

Employees (numbers) 3,072 2,833

Rail Systems had another good quarter demonstrating its strength within its core markets. In the
UK it has now been confirmed as the preferred supplier for three out of the six new Network Rail
Category A signalling framework agreements but is still awaiting the forlmal awards of contracts
for initial works under these framework agreements. The Iberian market remained strong and
mcluded the first order for European Rail Traffic Management System tlechnology in a suburban

commuter environment.




ih the US, the anticipated benefits of the signing of the Transportation I|3ill,last 'year have been

slower to materialise than expected but there was some improvement i
the railroad companies focused on increasing capacity.

Performance

n orders for signalling as

r

Order intake at Rail Systems, whlch is subject to variability due to the sugmﬁcant size of some
orders was down 14% at CER in the quarter with a number of large orders awaltlng finalisation of

contract documentation; these are expected to be concluded during the
f' nancial year.

3 remalnder of the

Revenue of £127 millien (Q2 2005/06: £101 million) was 26% higher at ?ER, reflecting the strong
conversion of the order backlog into revenue, particularly in UK mainline and mass transit

contracts.

6perating profit rose to £22 million (Q2 2005/06: £13 million), an incre;

]

ase of 61% at CER

reﬂecting the increase in revenue and an improved sales mix. As a result, operating margin in the

quarter rose to 17.3% (Q2 2005/06: 12.9%).

Operatlng cash inflow was £48 million compared to £30 million in Q2 2
was mainly due to strong receipts on long term contracts as well as the
operatlng profit.

005/06. This improvement
underlying increase in

For the half year, orders, revenue, operating profit and operating cashﬂow all |mproved over the

pnor year. Orders were 18% higher at CER at £285 million (H1 2005/06:
partlcularly encouraging levels of new work in Spain. Revenue was 24%
million (H1 2005/06: £199 million) and operating profit grew by 65% at
.2005/06: £23 million). Operating margin for the half year was 15.7% (H

£240 mllllon) with
hlgher at CER at £248
CER to'£39 million (H1
1 2005/06 11.6%).

Operatlng cash inflow was £88 million (H1 2005/06: £37 million), dnven by partlcularly strong

receipts on long term contracts.

APV ,
iFor the quarter ended 30 September 2006 Q2 2006/07 | Q2 2005/06 | % change % total
: at CER change
Orders received (£m) 105 1'13| (5% %
| Revenue em) 99 '95, 7% a%
iOperating profit (£m) 5 1 344% 400%
| Operating margin (%) 5.1% 11% [# o SRR
| Operating cashflow (£m) 7 ‘ 1; (800)%
'Employees (numbers) ! 2,868 2,677, |@ 7%
5 | by
 For the half year ended 30 September 2006 H1 2006/07 | H1 2005/06 | % change % total
: ! ‘ | at CER change
‘Orders received (Em) 233 2;24 k 4% 4%
.Revenue (£m) 185 185 6% 5%
Operating profit (Em) 8 ' 2 319% 300%
'Operating margin (%) 41% 1% C _
Operating cashflow (£m) ® ® (100)%
' Employees (numbers) 2,868 2,677 7%

10




Developments . i

APV made further good progress in' the quarter in improving the qualrty of its earnings through
better project execution and increased focus upon product, spares and Iser\.rrces {PSS) revenue.
Although demand for industrial plate heat exchangers remains strong, alcceptance of new arders
has been delayed by the continued shortage of supply of titanium; discussions with alternative
suppliers are progressing. ‘

i,

Performance

Orders for the quarter fell to £105 million (Q2 2005/06: £113 million), qown 5% at CER, driven by
the shortage of titanium reducing order intake for industrial plate heat exchangers within PSS.
Thrs was partially offset by good PSS and project order intake in North America,

Revenue of £99 million (Q2 2005/06; £95 mitlion) was 7% higher at CER, primarily due to good
growth in PSS revenue in both industrial and non-industrial sectors. Prclject revenue was lower by
6% driven by a lower opening order book.

Operating profit rose to £5 million (Q2 2005/06: £1 miltion) driven by the growth in PSS revenue,
an improvement in project margins and strong factory capacity utilisation, resulting in an
improved operating margin of 5.1% (Q2 2005/06: 1.1%). An operating cash outflow of £7 million
(QZ 2005/06: £1 million inflow) was caused mainly by higher payments for raw materials and
mcreased receivables due to higher sales volumes.

For the half year, orders rose 4% at CER to £233 million (H1 2005/06: £224 million). Revenue was
6% higher at CER at £195 million (H1 2005/06: £185 million). Operating prof tincreased to £8
mllllon (H1 2005/06: £2 million) and operating margin improved to 4. 1% (H1 2005/06: 1.1%).

Operatlng cash outflow was £6 mrllron (H1 2005/06: £3 million outflow)!

Eurotherm o

For the quarter ended 30 September 2006 Q2 2006/07 | Q2 2005/06 | % change % total
‘; | at CER change
Qrders received (Em) 27 2‘9 (5)% 7%
Revenue (£m) * 27 30 ©)% (10)%
Operating profit (£m) ' 3 ’4 5% (25Y%
Operating margin (%) 11.1% 13.3% (FEEEEE

Operating cashflow (Em) 3 ‘5

Employees (numbers) 1,116 1,176 [

K

For the half year ended 30 September 2006 H12006/07 | H12005/06 | % change % total
; : | at CER change
=C')rders received (£m) 55 51_9 % (N%
Revenue (£m) 53 58 8)% 9%
Operatmg profit (£Em) ; 6 7 Ca% (14%
Operatmg margin (%) ' 11.3% T |
Qperatmg cashflow (Em) 7

Employees (numbers) 1,116

1




Developments
Eurotherm is implementing its major restructunng programme which wr‘ll enable it to capture the
expected growth in certain product and regional markets and to address issues within its
manufacturing cost base. L

Its product and solutions offerings have been enhanced by the mtroduc}tlon of new industrial
controllers graphic recorders and system components, which will assist the recently established
heat treatment and life science sale]s and marketing teams,

i

European manufacturing restructuring is progressing but at a slower pace than anticipated due to
some delays in identifying a suitable facility in Poland and, due to its rmpact on manufacturing
resources, this has caused a similar delay in opening the Shanghai manufactunng plant in China,
However neither of these is likely to have a material effect on the overall programme
Performance

Orders and revenue in the second quarter continue to be affected by the endlng of part of its
motor drives distribution agreement in November last year. Orders in the quarter were £27
m|ll|on (Q2 2005/06: £29 million), due entirely to a £3 million fall in drlves orders; underlying
orders for the remaining business rose by £1 million over the prior year: helped by good systems
orders in the US. Revenue was £27 million (Q2 2005/06: £30 million), tll'\e reduction due entirely
to the £3 million fall in motor drives revenue compared to the prior year. ;

: . !
Operating profit in the second quarter was £3 million {(Q2 2005/06:; £4 million). a decrease of 15%
at CER, caused mainly by the reduced contribution from motor drives revenue and some

addltlonal costs relating to the manufacturing reorganisation. Operatrné margm was 11.1% (Q2
2005/06 13.3%) and operating cash inflow was £3 million (Q2 2005/06: £5 million) primarily due
to the lower operating profit.
il

For the half year, orders were £55 million (H1 2005/06: £59 million) and revenue was £53 million
(H1 2005/06: £58 million). Operating profit was £6 million (H1 2005/06 £7 million) and operating

¢ash flow was £7 million (H1 2005/06: £6 million).
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invensys plc
Consolidated incom? statement {unaudited)

For the quarter ended 30 Septamber 2006

Continuing operations

Revenue
Operating expenses before exceptional items

Operating prafit before exceptional items
Exceptional items

Operating profit

Foreign exchange gains/(losses}

Exceptional finance costs - 2006 Refinancing
Finance costs '

Finance income !

Other finance charges - 1AS 13

Profit/{loss) befare taxation
Taxation - overseas

Profit/(loss) from continuing operations
Profit from discontinued operations
Net profit for the period

Attributable to:
Equity holders of the parent
Minority interests

Earnings/(loss) per share
Continuing operations
Earnings/(loss) per share (basic)
Earnings/(loss) per share (diluted)
Discontinued openti:ons
Earnings per share (basic)
Earnings per share (dilluted)

13

Notes

, Quarter ended Quarter ended
30 September 30 Seprember
| 2006 2005
im im
633 604
(572) (359)
61 45
- (16)
! 61 29
7 (5}
(9 39
4 7
(1) (M
52 (9}
o {6)
45 5
, 120 54
|15 33
' | ,
R [ 39
i . (1) -
165 39
59p (21 p
{ 59p @2np
o
. 155 p B5p
! 152 p B5p
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Invensys plc i
Consolidated balance sheet (unaudited)

As at 30 September 2006 i

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets - goodwill '
Intangible assets - other :
Deferred income tax assets w
Amounts due from contract customers
Other receivables !
Other financial assets
Pension asset

Current assets
Inventories !
Amounts due from contract customers
Trade and other receivables :
Cash and cash equivalents
Current income tax receivable
Derivative financial instruments

Assets held for sale .
TOTAL ASSETS !
LIABIUTIES

Non-current liabibities

Borrowings |
Provisions

Deferred income tax liabilities :
Amounts due to contract customersI
QOther payables

Pension liability

Current liabilities

Trade and other payables
Amounts due to contract customers:
Borrowings i
Derivative financial instruments
Current income tax payable
Provisions

I
|
)
. 1
Liabilities held for sale |
TOTAL LIABILTIES )
NET LIABILITIES ‘

r
EQuUITY i
]
Equity attributable to equity holders of the
Equity share capital
Other reserves
Retained earnings
Equity holders of parent
Minority interests
TOTAL EQUITY

parent
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'
Nptes '

‘
t
1
; 30 September 30 September
: 2006 2005
fm £m
! 323 375
: 21 228
; 83 80
; 8 10
: 5 6
; 36 35
: 19 13
! B 41
693 788
. 227 237
| 176 142
. 557 592
; 287 673
| 3 -
' 3 8
f 1,253 1,652
‘ 6 18
; 1,952 2,458
]
i
1
| (576) (1,359
: 72 82
, 012 (20)
; (38 1)
‘ a7 (18)
: (586) (650)
§ (301 2,150
(549) (569)
(190) (122)
.‘ @ (@
i 4} @
: (63) 70)
: o7 {108)
) G02) 875)
: - (17}
| (2.203) (3.042)
! @s1) (584)
|
i
: 80 57
! 4,166 3874
i (4,559) (4,582)
' 313 (651)
‘ 62 67
(251) {584)
i
i
t
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Invensys plc } .
Consolidated cash flow sltatement {unaudited)

For the quarter ended 3¢i) September 2006

Operating activities

Operating profit: i

Continuing cnperalionsI

Discontinued aperations
Depreciation of property, plant and equipment
Amortisation of intangible’ assets - other
Provision for impairment éharged to operating profit
(Gain)/loss on sale of assets and operations
Sale of property, plant and equipment
Sale of subsidiaries i
Non-cash charge for share-based payment
Increase in inventories |
(Increase)/decrease in receivables
Increase in net amounts due to contract customers
Decrease in payables and provisions
Movement in pensicns

Cash generated from op?eratlons
income taxes paid

Interest paid )

Net finance costs - 2006 Refinancing

Cash flows from operating activities

Investing activities !

Interest received .

Purchase of property, plaqt and equipment
Expenditure on intangible assets - other
Purchase of subsidiaries

Sale of subsidiaries {

Net cash disposed of on sale of subsidiaries
Dividends paid to minoriti interests

Cash flows from investing activities
Financing activities

Issue of ordinary share capital

Share issue expenses |

Facility fees capitalised

Increase in long-term borrowings
Repayment of short-term borrowings
Repayment of long-term I:;orrowing,s

Capital element of finance lease repayments

Cash flows from financing activities
)

}
Net {decrease)/increase In cash and cash equivalents

Cash and cash equivalents!at beginning of period
Net foreign exchange difference

!
Cash and cash equivalents at end of period

Nores |

3

Quarter ended duirter ended
30 September 30 September
2006 2005
m im
61 29
- 8
13 15
4 3
- b
m 1
1 -
6 m
2 1
(5 (5)
@ 1
28 22
(34) an
(28) (25)
45 45
(3} 8)
(52) {47
{29) -
{39) (10)
6 7
a3 12
& (3
- n
156 222
- 2n
(1 -
142 185
339 -
8} -
6 -
155 -
731} (112
- (2)
(261) (114)
(158) &5
441 601
4 7
287

673




Half year ended

Half year ended
30 September 30 September
. 2006 s
iEm £m
- 2
@ #)]
£(16) 4
) m
i (96) (64)
115) t61)
131 13
" 16 (48)
y
hi
, 19 s
1) 4
(48)
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Invensys plc

Consolidated statement of recognised income and expense (unaudited)

For the quarter ended 30 September 2006

Losses on revaluation of available-for-sale investments taken to equity
Gains on cash flow hedges:

Gains taken to equity

Transferred to inct}me statement for the period
Exchange differences on translation of foreign operations
Foreign exchange gains transferred on disposal of operations
Actuarial loss recognis:ed on defined benefit pension schemes

Net expense recognlied directly in equity
Net profit for the period

Totzl recognised income/{expense) for the period

Attributable to: :
Equity holders of the parent
Minority interests -

16

Quarter ended Quarter ended
30 Sepiemb 30 Sep
2006 2005
im im
- 1)
- 1
2y a)
(3} 4
[4)] m
{96} (64)
4117} (62)
165 19
63 (23)
65 22)
(2 {1}
63 {23)




Invensys plc
Notes (unaudited)

1 Segmental anatysis

Maiyu'md;d Hadt year ended Haif year ended Half year ended Quarter ended Guarter ended Quarter ended Quitrter ended
30 e 30 Septemb 0 b 30 Septemb 30 September X Septermd X Septemb 30 Seqemb
006 005 2006 2005 06 i 2005 2006 2005
Operating Operating | 7 Operating Operating
Reveniie Revenue  profiifloss)*  profitiloss) Revenue Revenue  profitfless)*  profit/Closs) *
m £m &m &m £m m £m £m
’f Business :
n 383 28 30 Controls 190 199 17 18
363 339 LX) 25 | Process Systems 190 . 1179 23 17
248 199 39 23 Rail Systems 127 L] 22 13
195 185 B 2 APV 99 1 95 5 1
53 58 6 7 Eurotherm 7y 30 3 4
- - {18} (17 Corporate - - {9) (8)
1,231 1,164 106 74 Continuing operations 633 | 504 61 45
Geographical anatysis by origin
163 145 20 13 United Kingdom 85 C 74 1 9
344 328 26 23 Rest of Europe 176 167 15 13
467 463 53 40 North America 236 244 29 23
52 47 3 5 South America 8] 25 1 2
170 150 19 8 Asia Pacific Fal 78 12 5
35 n 3 2 Africa and Middle East 17 ' 16 2 1
- - (4} {17, Corporate - .= (S {B)
1,231 1,164 106 74 Continuing operations 63| 604 &1 a5
= -
| ' |
i : Geographical analysis of revenue by destinatio'n .
152 135 ' United Kingdom 80 70
34 331 . Rest of Europe 174 i 172
440 437 ! North America 224 . 232
56 52 South America £l 1 , 8
183 164 ) Asia Pacific 96 1 84
59 45 ' Africa and Middle East 29 18
1.23 1,164 Continuing operations 6533 04
]
i _ Geographical analysis of discontinued operations by origin
- 36 - m United Kingdom - 14 - [4}]
- 28 - 3 Rest of Europe - " - 2
22 53 [ North America 5 28 - 3
z - - South America - - - -
2 73 - 7 Asia Pacific 1 33 - 4
- 4 - - Africa and Middle East - 1 - -
24 194 4 15 Discontinued operations (1 93 - 3

* Before exceptional items.

17




Hatf yeal':'ended

Half year ended

30 Septernber 30 September
T 206 2005
| £m im
1.231 1,164
{895) 858
i336 306
‘ ) 8
(224) (224)
“106 74
1 {15) Qn
L9 52
L 2
L 42 23
39 23
A (&)
] 7
(3% (20}
91 52

i

h
Haff year ended  Hall year ended
30 Sept 30 Septemb
i &m £m
, (6} a2
v (6)
1(12) -
I3 )
b5 2n
L3 )
L @
P (@)
1 ® a2

Invensys ple )
Notes (unaudited)

2 Qperating profit |I

Revenue

Cost of sales

Gross profit

Distribution costs

Administrative costs before exceptional items

Operating profit before exceptional items
Exceptional items (note 3}

Operating profit

Segmental analysis of operating profit:

Business
Controls
Process Systems
Rail Systems
APV

Eurotherm
Corporate

Operating profit

3 Exceptional items

Restructuring ¢osts ,
Impairment: property, plant and equipment
Other exceptionat items
Gain/(loss) on sale of assets and operations

Exceptional itemns

Restructuring costs by business:

Controls
Process Systems
APV

18

Quarter ended Quarter ended
30 Septemt: 30 Septemb
2006 005
£m im
633 604
{456) (443)
177 161
(3} 4)
{113} (112)
61 45
- (i6)
61 29
20 n
23 15
22 13
4 (3)
3 4
{1 {11}
61 29
Quarter ended Quarter ended
30 September 30 September
2006 2005
£m £rn
(4) &)]
- &)
3 -
1 (1)
- (16)
3) (5)
- m
(1) (3)
(4) (9)




Half year ended Hall year ended
30 Seprember 20 September
W06 XB
“em m
:
24 194
20) 79
A 15
4 15
126 132
@ 1)
- s
B 1
120 a7
124 62
= )
124 60
i
i
k
Haif year ended Half year ended
30 September ) September
006 2008
£m £m
5 a6
(35 fex )
13 13
(15) -
6 1
= 14
) @n
20 4
an 7

Inversys plc
Notes (unaudited) !

4 Foreign exchange gains/{losses) :

i
]
i

1
Fareign exchange gains in the quarter of £7 million (Q2 2005/06: losses of Es mnllnon) relate 1o exchange differences
arising on the translation of unhedged foreign currency monetary iterns used i |n the financing of the Group and its
subsidiaries. Thesa are principally attributable to exchange differences on the Group s non-sterling denominated

currency borrowings held in companies whose functional cumency is sterling.

Of the exchange gains in the quarter, £2 million arose on dollar borrowings and £3 million arose on euro borrowings.

Thesa foreign currency borrowings are held as an economic hedge by reference to the Group's underlying tash
generation by currency. However, they are not accounted for as net investment hedges under 1AS 39 and consequently

exchange differences arising on these borrowings are recorded in the income statement.
' N

S Profit from discontinued operations

Profit from discontinued operations comprises the following:
Revenue

Operating expenses before exceptional items

Operating profit befare exceptional items i
Exceptional items |
Operating profit '

Prafit on assets divested

Chirge of associated goodwill

Settlernents and curtailments credit - tAS 19

Foreign exchange gain transferred on disposal of operations
Profit on disposal of Iopcratinns

Profit before tax on discontinued operations
Taxation

Prafit from discontinued operations
i

i
6 Reconcillation of cash flows from operating activities to free cash flow excluding legacy items

Cash flows from operating activites .

Capital expenditure included within investing activities
Interest received ;

Facility fees capitalised within prepayments

Disposal of continuing operations

Disposal working capital movement

Free cash flow including legacy items.

Add back net legacy items

Free cash flow excluding legacy items

Quarter ended QuUATTES ended
20 $eptember 30 September
05 o e
im im
6 93
{8) 85
- 8
126 132
6] (91)
- 5
1 1
120 47
120 55
- m
! 120 54
|
Quarter ended Quarter ended
X0 September 30 September
2006 05
im £m
39 0
19 8
: 6 7
) -
®) 1
- 14
{60} (6)
35 35
(25} 29

The directors consider that the best measure of the Group's cash performance is free cash flow excluding legacy items

as calcutated above,

Legacy iterns relate tn payments and receipts in respect of legacy liabilities. rr ese uabllmes are specific liabilities that
were classified as such at the time of the Group's refinancing in 2004. These legacy liabilities comprise pension
funding obligations, environmental matters arising prior to March 2004, tax due from or in respect of years ending
prior to March 2004, litigation and other settlements of actions of potential action, each arising prior to March 2004

and transition costs in cannection with the reshaping of the Group in earty 2003,




¢ Invensys plc . !
) Notes (unaudited) i ! :
7 Earnings/(loss) per share J
! ]
g | .
Halt year ended  Half year ended : Guarter ended Quarter ended
30 Septetber 20 September ! : ! 0 Septembet X Septemes
206 06 , ! t X006 x5
b Earnings/(10ss} per share (pence} . :
) Contimuing operations '
10p ' (7.6 Basic 59p 2.0p
10p (7.6)p Diluted ' 59p a.p
75p (0.5)p Before exceptionil itemns, exceptiona finance costs and foreign exchange gains and loises s0p Lip
K Dhscontinued operations .
185p 94p Basic . 155 85p
182p S4p Diluted k ‘ 182p 85p
H . Total Group | '
195 " 18p Basic : I Nap 64p
182p 148p Diluted v 21p 64p
p : Weighted average number of shares (million)* ,
67 . 809 Basic . 774 609
i3 - Effect of dilution = share options ' 12 1
684 609 Diluted 786 610
i
Earnings/(loss) (£m)
: Continuing operations
“7 (46) Basic ' 26 {13)
@‘ . Before exceptional items, exceptional finance costs and foreign exchange gains and losses
106 74 Operating profit before exceptional items ’ 61 45
(54) 77) Finance costs | , a9 (39)
1 13 Finance income 4 7
@) [&)] Other finance charges - 1AS 19 ‘ () m
59 ' 7 Operating profit less net finance costs 45 12
9 {an Taxation on pperating profit less net finance costs ! (04 {6}
- 1 Mincrity interests ' 2
50 » ‘ 39 g
N ' Discontinued operations
124 57 Basic : 120 52
. L ,
B X Total Group  ° _
LEL 11 . Basic : 166 39
i »
i
!
The basic earnings/(loss) per share lfor the quarter has been calculated wsing 774 million sllwares (Q2 2005/06: 609 million}, being the
weighted average number of shares in issue during the quarter and the profit/loss) after tasation and minority interests for continuing
operations, discontinued operations and total Group as shown above,
“= Earnings/(loss} per share is also calculated by referente to eamings before exceptional iterps, exceptional finance costs and foreign
exchange gains and losses with an underlying tax charge of £7 million for continuing eperations (Q2 2005/06: £6 million), since the
: directors consider that this gives a useful additional indication of undertying performance.| .
: ' Lo
" The diluted eamnings/(loss) per sh;are has been calculated in accordance with [AS 33, Earnings pear Share without reference to adjustments
;: in respect of certain share options which are considered to be anti-dilutive. . '
f There have been no other transactions involving ordinary shares or potential ordinary shares bgmen the reporting date and the date
1: of completion of this quarterty report.
: N “Comparative figures for the weighted average number of shares have been restated afier adjusting for the bomn element of the 2 For 5 Rights tssue and the share comolidation of
| v 10 share for every ten |5 shares in July 2006, The adjustment factor for the Rights fisue is 1070588 calculated wring 19 755 per shire, being e closing price on 6 july 2006.
. '
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Invensys plc
Notes (unaudited)

8 Assets and Uabilitles I:leid for sale

Assets and liabilities held for sale as at 30 September 2006 consist of the Group' s surplus freehold property portfolio. Assets
and liabilities held for sale as at 30 September 2005 consist of the Group's surulus freehold property and the assets and

liabilities of ABS EMEA, Lambda and Baker, Assets and liabilities held for sale as at 31 March 2006 censist of the Group's

freehold property ponfollo the assets and liabilities of a small business within Pracess Systerns. and the assets and Liabitities

of I1BS.

9 Reconclitiation of movements in equity

Opening equity
Adoption of 1AS 39

As restated after adoption of 1AS 39

Total recognised incame/(sxpense) for the period
Share-based payment

Issue of share capital {net of issue expenses)
Disposal of minofity interests

Dividends paid to minority interasts

At end of peried :

Attributable to:
Equity holders of the pare:nt
Minority interests '

Effect of changes In accounting policy:

Net gain on cash flow hedges an first-time adoption of 1AS 39
Net gain on available-for-tale investments on first-time adoption of IAS 33

Increase in total equity

10 Basis of preparation i

Quarter ended Quarter ended
30 30 Septemb:
006 2005
! £m im
' (640) @9y
®40) @9
i 63 @3
3 1
323 .
- an
' @51 © (B
(313) {651)
' 62 67
51 (584)

The Group prepares its annual financial statements on the basis of International Financial Reporting Standards (IFRS) as
adopted by the European Union (EU} and in accordance with the provisions of the Companies Act 1985. The financial
information presented in r.hls quarterty report has been prepared in accordance wnr.h the accountmg palicies expected to be
used in preparing the annual financial statements for the year ended 31 March 2007 whnch do not differ significantly from

those used for the most recent financial statements.

11 Financial information

3

; i

This quarterly report was approved by a duly appointed and authorised committele of the Board of directors on 8 November
2006. This statement does not comprise the statutory accounts of the Group, as defined in section 240 of the Companies
Act 1985, The financial information for the quarter ended 30 September 2006 is unaudited. The financial infarmation for
the balance sheet as at 31 March 2006 has been extracted from statutory accounts on whnch an ungualified audit report has

been issued.

The statutory accounts of Invensys plc for the year ended 31 March 2006 have been delivered to the Registrar of Companies.
The auditors, Ernst & Young LLP. reported on those accounts in accordance with section 235 of the Companies Act 1985 and
their report was unqualifieﬁd and did not contain a statement under sectian 237(2) or (3) of the Companies Act 1985,




Invensys plc
Notes (unaudlted)

W
i
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November 2006.
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13 Exchange rates

b
uss$ to £1
Eure to £1

:
i

K

5 Uss to £]
' Euro to £1

12. Events after the balance sheet date

Tender::for High Yield Bond

In orde} to reduce interest costs by using surp[tfs cash to redeem expensive debt, the Grol
2006 to acquiré up to the maximum principal amount of $180 million of US Dollar 9. 875% Notes due 2011. The tender is
being ﬁnanced by surplus cash arising mainly frqm the IBS disposal. At the early tender deaqlme on 25 October 2006, $256
million in principat amount had been validly tendered and the offer remains open until 2.(IJOQm Londen time, 9 November
2006. As the tender has been oversubscribed, valid tenders will be accepted on a pro rata basis. for settlement on 10

Half year ended

39 September
2006
Average

1.84
1.46

Half year ended -
30 September
2005
Average -
I.IBZ
147 .

11 March

Closing

174
143 |

Quarter ended

30 September
2006
Average

1.86
147

' 30 September

2006
Closing

187
1.47

up made a tender offer in October

Successfu! completion of the tender offer is expected to reduce the Group’s net cash interest cost by £2 mitlion in this
ﬁnanqal year and by £6 million next year. The £9 million premium on redemption of these rotes (compared with the £5
million premlum that would have been paid to redeem the notes when they became callable in March 2008) will be charged
asan ei{ceptional finance cost in Q3 2006/07, together with the non-cash write-off of una‘mo‘rtised capitalised costs of £3

Quarter ended
30 September
2005

Average

179
1.47

30 September
05
Closing

177
147




